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CERTIFIED PUBLIC ACCOUNTANT

Independent Auditor’'s Report

DeSoto Parish Sheriff
Mansfield, Louisiana

| have audited the accompanying financial statements of the governmental activities and the aggregate remaining
fund information of the DeSoto Parish Sheriff, a componant unit of the DeSoto Parish Police Jury, as of and for
the year ended June 30, 2008, which collectively comprise the Sheriff's basic financial statements as listed in the
table of conterts. These financial statements are the responsibility of the DeScto Parish Sheriff's management.
My rasponsibility is to exprass opinions on these basic financial statements based on my audit.

I conducted my audit in accordance with auditing standards generaliy accepted in the United States of America
and the stendards applicable to financizl audits contained in Government Auditing Standards, issued by the
Complroller General of the United States. Those standards require that | plan and perform the audit fo obtain
reasonable assurance about whether the financial statements are free of material misstatement, An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. | believe that my audit provides a reasonable
basis for my opinions.

In' my opinion, the financial statements referred to above, present fairly, in all material respects, the respective
financial position of the governmental activities and the aggregate remaining fund information of the DeSoto
Parish Sheriff as of Juna 30, 2008, and the respective changes in financial poslition for tha year then ended in
conformity with accounting princigles generaily accepted in the United States of America. ‘

in accordance with Government Auditing Standards, | have also issued my report dated January 23, 2009, on my
consideration of the DeScto Parish Sheriffs internal contral over financial reporting and on my tests of its
compliance with certain provisions of laws, regulations, contract and grant agreements and other matiers. The
purpose of that report Is to describe the scope of my testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion en the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accardance with Government
Auditing Slandards and important in assessing the resuits of my audit.

The management's discussion and analysis pages 4-10 and the budgetary comparison information on page 28-29
are not a required part of the basic financial statements but are supplementary information required by accounting
principles generally accepted in the United States of America. | have applied certain limited procedures, which
consisted principally of inquiries of management regarding the methods of measurement and presentation of the
required supplementary information. However, | did not audit the information and express no opinion on i,

My audit was conducted for the purpose of forming opinians an the financlal statements that collectively comprise
the DeSoto Sheriff's basic financial statemenis. The accompanying financlal information listed as “Other
supplementary information and schedules” in the table of cantenis is presented for purposes of additional analysis
and is not a required part of the basic financial statements. This information has been subjected to the auditing
procedures applied In the audit of the basis financial statemants and, In my opinion, is fairly stated in all material
respects in relation 1o the basic financial statements taken as a whole.

4&«% J gggu,_l Pt

Mansfield, Louisiana
January 23, 2009
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DeSoto Parish Sheriff
Mansfield, Louisisna
Management’s Discussion and Analysis (Unaudited)

Within this section of the DeSoto Parish Sheriff’s (the Sheriff) annual financial report, the Sheriff’s
management is pleased to provide this narrative discussion and analysis of the financial activities of
the Sheriff for the fiscal year ended June 30, 2008. The Sheriff’s financial performance is discussed
and analyzed within the context of the accompanying financial statements and disclosures following
this section.

FINANCIAL HIGHLIGHTS

The Sheriff’s assets exceeded its liabilities by $7,583,386 (net assets) for the fiscal year reported.
Total net assets are comprised of the foliowing:

v Capital assets of $720,495 include property and equipment, net of accumulated
depreciation. There is no outstanding debt related to the purchase of capital assets,

s Unrestricted net assets of 36,791,188 which represents the portion available to
maintain the Sheriff’s continning obligations to citizens and creditors.

» Restricted net assets of $57,055 represent grant amounts to be used for the Drug Task
Force and DARE.

The Sheriff’s povernmental funds report total ending fund balance of $6,906,161 this year. This
compares to the priar year ending fund balance of $5,625,223 showing an increase of $1,280,938
for the current year. At the end of the current fiscal year, the unreserved fund balance for the General
Pund was 56,832,683 or 97% of total General Fund expenditures and 82% of total General Fund
revenues including transfers. Overall, the Sheriff’s office contimies to maintain a strong financial
position. The financial highliphts are explained in more detall in the “financial analysis” section of
this document.

OVERVIEW OF THE FINANCIAL STATEMENTS

This Management Discussion and Analysis document introduces the Sheriff’s basic financial
statemnents. The basic financial statements inclnde: (1) government-wide financial statements, (2)
fund financial statements, and (3) notes to the hasic financial statements.

GOVERNMENT-WIDE FINANCIAL STATEMENTS

The Sheriff’s annual report includes two government-wide financial statements. These statements
provide both long-term and shortterm information about the Sheriff’s overzll financial status,
Financial reporting at this level uses a perspective similar to that found in the private sector with its
basis in accrual accounting and elimination or reclassification of activities hetween funds.



GOVERNMENT-WIDE FINANCIAL STATEMENTS (Continued)

The first of these government-wide statements is the Statement of Net Assets. This is the
governmeni-wide statement of position presenting information that includes all of the Sheriff’s assets
and Habilities, with the difference reported as net assets. Over time, increases or decreases in net
assets may serve as a useful indicator of whether the financial position of the Sheriff as a2 whale is
improving or deteriorating. Evaluation of the overall health of the Sheriff would extend to other non-
financial factors such as diversification of the taxpayer base, in addition to the financial information
provided in this report.

The second government-wide statement is the Statement of Activities, whick reports how the
Sheriff’s net assets changed during the current fiscal year. All current year revenues and expenses are
inclnded regardless of when cash is received or paid. An important purpose of the design of the
statement of activitiss is to show the financial reliance of the Sheriff’s distinct activities or functions
on revenues provided by the Sheriffs taxpavers.

The government-wide financial statements present governmental activities of the Sheriff that are
principally supported by property and sales taxes. The sole purpose of these povernmental activities is
public safety. The government-wide financial statements are presented on pages 12 and 13 in the Jast
column of this report.

FUND FINANCIAL STATEMENTS

A fund is an accountability unit used to maintain control over resources segregated for specific
activities or objectives. The Sheriff uses funds to ensure and demonstrate compliance with finance-
related laws and regulations. Within the basic firancial statements, fund financial statemerts focus
on the Sheriff’s most significant funds rather than the Sheriff as a whole.

Governmental funds are reported in the fund financial statements and encompass the same function
reported as governmental activities in the government-wide financial statements. However, the focus
is very different with fund statements providing a distinctive view of the Sheriff’s governmental
funds, inclnding object classifications. These statements report short-term fiscal accountability
focusing on the use of spendable resowrces and balances of spendable resources available at the end
of the year. They are useful in evaluating angual financing requirements of governmental programs
and commitment of spendable resources for the near-term.

Since the government-wide focus includes the long-term view, comparisons between these two
perspectives-may provide insight into the long-term impact of short-term financing decisions. Both
the governmental fund balance sheet and the governmental fund operating statement provide a
reconciliation to assist in understanding the differences between these two perspectives. The basic
governmental fund financial statements are presented on pages 12 and 13 in the first three columns of
this report.

Fiduciary fands are reported in the financial statements and report taxes collected for other taxing
bodies, deposits held pending court action and the individual prison inmate accounts. The Sheriff
only reports agency funds. The fiduciary fund financial statements are presented on page 14 and 15 of
this report.



NOTES TO THE BASBIC FINANCIAL STATEMENTS

The accompanying notes to the financial statements provide information essential to a full
understanding of the government-wide and fund financial statements. The notes to the financial
statements begin on page 17 of this report.

QTHER INFORMATION

In addition to the basic financial statements and accompanying notes, this report also presents certain
required supplementary information concerning the Sheriff’s budget presentations. Budgetary
comparison statements are included for the general fund as “required supplementary information.”
This statement is a schedule demonstrating compliance with the Sheriff’s adopted and final revised
budpet. Required supplementary information can be found on pages 29 of this report.

GOVERNMENT-WIDE FINANCIAL ANALYSIS
The following table provides a summary of the Sheriffs net assets:

SUMMARY OF STATEMENTS OF NET ASSETS

June 30, 2008 Jupe 30, 2007 June 30, 2006
Govemmsantal  Percenlage  Governmaental  Percentage  Govemmental  Parcentage
Activilles of Total Activities of Total Activities of Total
ASSETS
Cash and inferest-bearing deposits k3 6,748,649 86.99% B 5,461,452 BB.E7% B 3,857,703 85.05%
Other receivables 288,439 arzs 260,906 4.62% 261,053 5.76%
Prepaid ltems 150 0.00% 180 0.00% 150 0.00%
Capital assets, nat 720,497 9.29% 548,626 8.71% 416,984 9,19%
TOTAL ASSETS 1,757,735 100% 6,301,134 100% 4,535,890 100%
LIABILITIES
Current Eabilities:
Aceounts and other accrued payables 42,053 22.25% 54,554 26.91% 18,334 12.19%
Long-term llabiitles:
Compensaled absences 145,942 77.75% 148,150 73.09% 139,276 87.01%
TOTAL LIABILITIES 188,995 100% 202,704 100% 158,510 100%
NET ASSETS
Invested in caplial assels 720,497 548,626 416,984
Resiricted for other uses 57,055 59,488 49,446
Unrestricted 6,791,188 5,480,318 3,910,850
TOTAL NET ASSETS % 7,568,740 $ . 5,098,430 $ 4,377,280

The Sheriff continnes to maintain operations with no long term debt. This is an indication of the
Sheriff’s ability to pay obligations as they become due. The Sheriff reported positive balances in net
assets for the governmental activities. Net assets increased by §1,470,312 for governmental activities
in fiscal year 2008. Also, note that only 9.5% of the governmental activities’ net assets are tied up in
capital assets. The Sheriff uses these capital assets to provide services to its citizens.



CHANGES IN NET ASSETS

Comparative data for government-wide information is presented as it accumulates and is presented to
assist analysis in future years. The following table provides a swnmary of the Sheriff’s changes in

net assets:
SUMMARY OF STATEMENTS OF ACTIVITIES

June 30, 2008 June 30, 2007 June 30, 2008
Governmental % of Govemmental % of Governmental % of
Activities Tatal Activilies Tota| Activities Tolal
REVENUES:
Program:
Charges for servicesfines 3 1,736,266 20.32% 1,646,572 21.65% § 1,407,383  21.53%
Operating and capital graris 642,264 7.52% 484,070 6.36% 594,762
General:
Properly taxes 2,858,901 34.64% 2,344,868 30.83% 2251,367 34.44%
Sales tax 2,748,825 J32.18% 2,645,792 34.79% 1903,884 26.12%
Video poker 143,885 1.69% 120,254 1.58% 894,883
Unrestricted state grants 74,320 D.87% 51,781 0.68% 52276 0.80%
Interest 170,455 2.00% 207,075 2.72% 134,520 2.06%
Miscellaneous 68,068 0.R0% 104,859 1.38% 08,440 1.51%
TOTAL REVENUES 8,543,082 100% 7,605,271 100% 6,537,495
PROGRAM EXPENSES:
Public safety (7.072,770) 100% (5,884,121) 100% {5.758,973)
TOTAL EXPENSES (7.072,770) (5,884,121) (5,758,973)
CHANGE IN NET ASSETS 1,470,312 1,721,150 778,622
BEGINNING NET ASSETS €,008,428 4,377,280 3,547,088
Prior Period Adjustment 51,600
ENDING NET ASSETS 3 7,568,740 6,008,430 3 4,377,280

Governmental Revennes

The Sheriff is heavily reliant on sales and property taxes to support its operations. Sales tax revenue
dedicated to personnel salaries provided about 32% of revenue. This was an increase of $103,033 or
3.9% over 2007. Property taxes provided 34.64% of the Sheriff’s total revenues. Property taxes paid
under protest since 2000 that have not been released to the Sheriff are approximately 80% of the
receivable. Because of the Sheriff’s healthy financial position, interest earnings of $170,455 were
generated to support governmental activities. Also, note that program revenues cover 33.6% of
governmental operating expenses. This means that the government’s taxpayers and the Sheriff’s
other general revenues fimd 66.4% of its operations.

Governmental Functional Expenses

The total function of the Sheriff’s office is public safety-law enforcement activities. Of the total
costs, depreciation on the office equipment and vehicles was $186,439 or 2.6% of total expenses.

Major Governmental Fund

The General Fund is the Sheriff’s primary operating fund and the largest source of day-to-day service
delivery. The General Fund’s 2008 fund balance increased by $1,304,033. Several factors contributed
to this fimd increase. Overall, revenues from all sources increased 3$929,693 for the year,
Expenditures reflect an increase of 31,202,039 aver last year, or about 21%. Of this inerease,



$622,909 was in personal service and related bemefits. Operating services increased by $35,881;
material and supplies increased by $198,357; and travel and other charges increased by $252,591.

Non-major Governmental Funds

The other non-major funds that the Sheriff’s office maintains are those related to DARE, Task Force
activities, a Grant Fund, Criminal Interdiction, and the Commissary. The primary revenue stream in
the Tri-Parish Task Force is a federal grant for narcotics investigations, which decreased this year by
£5,415. DARE’s primary activities are for the salary and expenses related to a deputy for diug
intervention/education for children. The revenue and expenditures for this fund have both remained
fairly constant. Durinp the year ended June 30, 2008, the Drug Task Force Fund lacked the funds to
pay all salaries and borrowed money from the General Fund. The Criminal Interdiction Fund is
comprised of monies released that were held from drug seizures. The Commissary Fund is used to
account for activities related to the needs of inmates while in the Sheriff’s custody.

The non-mejor fund/Special Revenue Fund’s revenues increased by $4,995 over 2008 while the
expenditures increased by $3,261. The Task Force released seizure money to the DeSoto District
Attorney and the Eleventh Fudicial District Court Division C of $48,918. The net effect, after other
financing sowrces effects, was a fund balance decrease of $23,095 for 2008 versus the 2007 net
decrease of $27,049 and the 2006 net increase of $21,238.

GENERAL FUND BUDGET BIGHLIGHTS

Budgetary integration is employed as a management control device during the fiscal year. The budget
policy of the Sheriff complies with state law, as amended, and as set forth in the Louisiana Revised
Stamtes Title 39, Chapter 9, Louisiana Local Government Budget Act. The Sheriff amended the
original budpet primarily to accommodate an increase in revenues and the increase in salaries and
related benefits and materials and supplies.

CAPITAL ASSETS AND DEBT ADMINISTRATION
Capital assets

The Sheriff’s investment in capital assets, net of accumulated depreciation as of June 30, 2008, was
$720,495.

Govemmental Aclivities
2008 2007 2008

Depreciable assets:
Office building, equipment & fumiture § 316,671 B 216,252 § 199,811

Vehicles 1,643,591 1,388,818 1,280,085
Total depreciablz assets 1,960,262 1,605,168 1,479,896
Less accumulated depreciation 1,239,767 1,086,542 1,062,913
Book value - depreciable assets 3 720,495 § 548,626 § ____-_____21 6,984
Percentage depreciated 83.24% 65.82% 71.82%

At June 30, 2008, the depreciable capital assets for povernmental activities were 63.24% depreciated
versus 65.82% in the prior year. This comparison indicates that the Sheriff is replacing its assets at a
steady rate. This percentape is a positive mdicator,



The major additions to the vehicle account include:13 new vehicles for $276,110 (average cost of
$21,239) There was also a $100,000 grant received and expended to build a new satellite office in
Logansport.

DEBT ADMINISTRATION
At year end, the Sheriff’s long-term debt is due to employees for uncompensated earned absences.
ECONOMIC FACTORS AND NEXT YEAR’S BUDGET

The annual budget is developed to provide efficient, effective and economic uses of the Sheriff’s
resources, as well as, a means to accomplish the highest priority objectives. Through the budget, the
Sheriff sets the direction of the department, allocates its resources, and establishes its priorities. The
following economic factors were considered when the budget for the fiscal year end June 30, 2008
was prepared.

» Revenues are expected to remain consistent with the prior year

The Sheriff plans to continue to update the vehicles in the department
s Health care is expected to increase in 2008,
» Persomnel will be given raises during the year.

CONTACTING THE SHERIFF’S FINANCIAL MANAGEMENT

This financial report is designed to provide a general overview of the Sheriff’s finances, compliance
with governmental financial reporting laws and regulations, and demonstrate the Sheriff's
commitment to public accountability. If you have questions about this report or would like to request
additional information, contact Rodney Arbuckie, Sheriff, 205 Frankiin, Mansfield, LA 71052,
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DESOTO PARISH SHERIFF

Mansfield. Louisiana

GOVERNMENTAL FUNDS BALANCE SHEET / STATEMENT OF NET ASSETS

ASSETS

Cash and cash equivalents
Accounts recelvables
Interiund receivable
Prepaid expenses
Capital assets, net of accumulated

depreciation (see note 6)
TOTAL ASSETS

LIABILITIES
Liahilities:
Accounis payable
interfund payables
Deferred ad valorem revenue
Long-term debt {see note 7}
TOTAL LIABILITIES

FUND BALANCES/NET ASSETS
Fund balances:
Reserved
Unreserved
TOTAL FUND BALANCES
TOTAL LIABILITIES AND FUND BALANCE

Net Assets:
Invested in capital assels, net of related debt
Rastricted

Unrestricted
TOTAL NET ASSETS

June 30, 2008

STATEMENT A

Government-Wida

The accompanying noles are an integral part of the financial statements.

Fund Financial Statements Statements
General Nonmajor Adjustments Statement of
Fund Funds Total Note 1(D) Net Assels
$ 6632411 5 116238 § 6,748,649 S 1 6,748,649
287,164 1.275 288,439 288,439
46,506 8,021 54,627 {54,627}
- 150 150 - 150
- 720,497 720,497
$ 6966081 § 125684 § 7,091,765 665,970 7,757,735
3 42,053 5 42,053 - 42,053
2,321 52,206 54,527 54,627
89,024 89,024 89,024
- - (146,842} 146,042
133,393 52,208 185,604 (3,381) 188,885
- 57,055 57,055 57,055 -
5,832,683 16,423 6,849,106 6,849,106 -
6,832,683 73,478 6,906,161 6,906,161
5 6966081 $ 125684 § 7091765 6,902,770 -
720,497 720,497
57,055 57,055
6,791,188 6,791,188
- $ 7,568,740
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DESOTO PARISH SHERIFF
Mansfield, Louisiana

STATEMENT B

Statement of Governmen{al Fund Revenues, Expenditures, and Changes in Fund Balances /

Statemant of Activities
For the year ended Juns 30, 2008

GovernmentWide
Fund Financial Statements Statements
General Nonmalor Adjustments Stalement of
Fund Funds Total Note 1{D} Activifies
Pubiic Safety:
Personal sarvices & related benefils ] 5,015,525 36,642 § 5052167 3 {(1.208) % 5,080,059
Operating expenses 579,613 85,882 665,495 665,495
Materials & supplles 815,313 32,046 847,359 B47,358
Travel & other charges 270,948 2,652 273,600 273,600
Capital oullays 376,530 378,530 {376,530)
Depreclation - 186,439 186,439
Total Expenditures/Expenses 7,057,929 157,222 7,215,151 (191,299) 7,023,852
PROGRAM REVENUES
Prisoner reimbursement fees 386,536 386,536 386,536
Contractual fees 613,589 613,569 513,580
Flnes, forteltures, and other commissions 649,009 86,232 736,141 736,141
Dperating grants and contributions 5§94 703 47,561 642 264 642,264
Total Program Revenues 2,244,737 133,793 2,378,530 2,378,530
Net Program Expense 4,813,182 23,429 4,836,621 (191,299} 4,845,322
GENERAL REVENUES
Property taxes 2,942,607 2,942,607 16,294 2,958,901
Sales taxes 2,748,825 2,748,825 2,748,826
Stata revenue sharing 74,320 74,320 74,320
Video poker 143,085 143,985 143,985
Miscellaneous Income 24 208 41,833 66,142 6,142
invastment earnings 168,878 1,579 170,455 170,458
Total General Ravenues 6,102,822 43,512 B,146,334 16,294 5,162,828
EXCESS (Daflciancy) of REVENUES QVER
EXPENDITURES/CHANGE IN NET ASSETS 1,289,630 20,083 1,300,713 (207,593) 1,517,306
Other financing 5ources{uses):
Operating transfars In {out) (5,740} 5,740
Paid ko other taxing entities (48,918) (48,018) (48,918)
Galn (Loss) on 5ale of assels {1,768) {1,769)
Compensation for damaged assels 20,143 20,143 {16,450) 3,683
Total other financlal sources 14,403 (43,178} (28,775) (18,218) (46,594)
EXCESS (Daficlancy) of REVENUES OVER
EXPENDITURES AND OTHER FINANCING
SOURCES(USES)CHANGE IN NET ASSETS 1,304,033 (23,095) 1,260,938 (225,812) 1,470,312
FUND BALANCE/NET ASSETS:
Beginning of the Year 5,528,650 96,573 5,625,223 6,008,428
End of Year 3 5,832,683 73,478 % 6,908,161 3 & 7,568,740
The accompanying notes are an integral part of the financial siatements. 12



STATEMENTC
DESOTO PARISH SHERIFF
Mansfield, Louisiana
FIDUCIARY FUND TYPE- AGENCY FUNDS
Staternent of Fiduciary Net Assets
June 30, 2008

Drug
Tax Seizures
Cellector Givil Criminal Escrow inmate
Fund Fund Fund Fund Fund Total
ASSETS
Cash $ 1,083,727 § 135,108 276,982 % 20,518% 5008 % 1,501,344
Other assets ]
TOTAL ASSETS $ 1083727 § 135,109 % 276,882 3 20,5185 5,008 % 1,501,344
LIABILITIES
Liabilities
Held for other taxing bodies 5 37011 % & 3 5 3 37,011
Held for others pending court action 1,026,716 135,109 276,982 20,518 1,459,325
Held for inmates 5,008 5,008
TOTAL LIABILITIES 1,063,727 135,108 276,982 20,518 5,008 1,501,344
NET ASSETS $ 1,063,727 § 135100 § 276,082 § 205189 50085 1,501,344

The accompanying notes are an integral part of this statement. 13
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DeSoto Parish Sheriff
Mansfield, Louisiana
Notes toe the Basic Financial Statements
Jupe 30, 2008

INTRODUCTION

As pravided by Article V. Section 27 of the Louisiana Constitution of 1874, the Sheriff serves a four-year term,
as the chief executive officer of the law enforcement district and ex-officio tax collector of the parish. The
Sheriff also administers the parish Jali system and exercises duties required by the parish court system, such as
providing bailiffs, executing orders of the court and serving subpoenas. As the ex-officio tax collectar of the
parish, the Sheriff Is responsible for the collection and distribution of ad valorem property taxes, state revenue
sharing funds, fines, cests, and bond forfeitures imposed by the district court.

The Sheriff has the responsibllity for enforcing siate and local laws and ordinances within the territorial
boundaries of the parish. The Sheriff provides protection to the residents of the parish through on-site patrols
and investigations and serves the residents of the parish through the establishment of neighborhood watch
programs, anti-drug abuse programs, and other programs, et cetera. Additianally, the Sheriff, when requested,
provides assistance to other law enforcement agencies within the parish.

As the ex-officio tax collecior of the parish, the Sheriff is responsible for collecting and distributing ad valorem
property taxes, state revenue sharfng funds, and fines, costs and bond forfeitures imposed by the district court.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Basis of Presentation

The accompanying basic financial statements of the DeSoto Parish Sheriff have been preparsd in conformity
with accounting principles genzrally accepted in the United States of America. The Governmental Accounting
Standards Board (GASB) is the accepted standard-setting body for the establishment of governmental
gccounting and financial reporting principles. The accompanying basic financial statements have been
prapared in conformity with GASB Statement 34, Basic Financial Staternents-and Management's Discussion
and Analysis-—for Stafe and Local Governments, issued in June, 1995,

B. Reporting Entity

For finznzial reporting purposes, the Sheriff includes all funds and activities that are controlled by the Sheriff as
an independently elected parish official. The Sheriff is solely responsible for the operations of his office, which
include the hiring and retention of employees, authority over budgeting, responsibility for deficits, and the
receipt and disbursement of funds. The DeSoto Parish Police Jury maintains and operates the building in
which the Sheriff's office is located and provides funds for some equipment and furniture for the Sheriff's office.
Because the Sheriff is fiscally dependent on the Palice Jury, the Sheriff was determined to be a component unit
of the DeSota Parish Palicy Jury. The accompanying financial statements present informaticn only on the funds
maintained by the DeSoto Sheriff. There are no component units tc be included in the Sheriff's reporting entity.

C. Fund Accounting

The Sheriff used funds to maintain ils financial records during the year, Fund accounting is designed to
demonstrate legal compliance and to aid management by segregating transactions related to certain Sheriff
functions and activities. A fund is defined as a separate fiscal and accounting entity with a self-balancing set of
accounts,

Governmental funds are used to account for a government's general activities, where the focus of attention is
on the providing of services to the public as opposed to proprietary funds where the focus of attention is on
recovering the cost of providing services to the public or other agencies through service charges or user fees.
The emphasis of fund financial statements is on major funds, each displayed In a separate column.

18



DeSoto Parish Sheriff
Mansfield, Louislana
Notes to the Basic Financial Statements
June 30, 2008

C. Fund Accounting (continued)

The amounts reflected in the governmental funds financial statements are accounted for using a cumrent
financial resources measurement focus and the modified accrual basis of accounting. Accordingly, only current
assets and current liabilities are generally included on the Balance Sheet. The Sheriff reporis the following
governmental funds:

General Fund. The general fund, as provided by Louisiana Revised Statute 33:1422 is the principal
fund and Is used to account for the coperations of the Sheriff's office. The Sheriffs primary scurce
of revenue is an ad valorem tax and sales tax levied by the law enforcement district. Other sources
of revenue include commissions on state revenue sharing, state supplemental pay for deputies,
civil and criminal fees, fees for court attendance and maintenance of prisoners, and various other
reimbursements, fees, grants, and commissions. General operating expenditures are paid from
this fund.

Special Revenue Funds, Special revenue funds are used to accocunt for the proceeds of specific
revenue sources such as ad valorem taxes, sales, taxes, and federal grants. Those revenues are
legally restricted, either by tax proposition or grant agreement, to expenditures for specified
purposes. Per criteria for FFS below, these funds are presented as nonmajor funds in the
governmental fund financial statements,

Fiduciary Fund financial siatements include a Statement of Net Assets. The only funds accounted for in this
category by the Sheriff are agency funds. The agency funds account for assets held by the Sheriff as an agent
for various taxing bodies (tax collections) and for deposits held pending court action. These funds, which are
custodial in nature (assets equal liabilities), do not invelve measurement of resulls of operations.
Consequently, the agency funds have no measuremnent focus, but use the modified accrual basis of accounting.

D. Basis of Accounting/Measurement Focus

Fund Financial Statements (FFS)

The amounts refiected in the General Fund and Nonmajor Funds of Statements A and B are accounted for
using & current financial resources measurement focus. With this measurement focus only current assets and
current liabilities are generally included on the balance sheet. The statement of revenues, expenditures, and
changes In fund balances reports on the sources (i.e., revenues and other financing sources) and uses (i.e.,
expenditures and other financing uses} of current financial resources, This approach is then reconciled,
through adjustment, to a government-wide view of sheriff operations.

The amounts reflected in the General Fund and Nonmajor Funds of Statements A and B use the modified
accrual basis of accounting. Under the modified accrual basis of accounting revenues are recognized in the
accounting period in which they become both msasurable and available to finance expenditures of the current
period. Accordingly, revenues are recorded when received in cash, except that revenues subject to accrual
{generally 60 days after year-end) are recognized when due. Expenditures are recorded when the related fund
liability is incurred, except for interest and principal payments on general long-term debt which is recognized
when due, and certain compensated absences and claims and judgments which are recognized when the
obligations are expected to be liquidated with expendable available financial resources.

Revenues

Ad valorem taxes and the related state revenue sharing are recorded in the year the taxes are assessed. Ad
valorem taxes are assessed on a calendar year basis and attached as an enforceable lien and become due and
payable on the date the tax rolls are filed with the recorder of mortgages. Louisiana Revised Stalute 47:1993
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D. Basis of Accounting/Measurement Focus (continued)

required that the tax roll be filed cn or before November 15 of each year. Ad valorem tzxes become delinguent
if nat paid by December 31. The laxes are generally collected in December of the current year and January
and February of the ensuing year.

Sales tax revenues are recorded in the period in which the underlying exchange has occurred. Gaming tax
revenues are recorded in the periad during which the exchange transactions on which the tex is imposed occur.
Fines, forfeitures, fees and court costs are recegnized in the period they are released for distribution by the
Courts.

Federal and state entittemnents are recorded as unrestricted grants-in-aid when available and measurabie.
Revenue from federal and state grants is recognized when all eligibility requirements have been satisfied.
Eligibility requiremants include timing requirements, which specify the year when resources are required to be
used or the year when use is first permitted; matching requirements in which the Sheriff must provide local
resources to be used for a specified purpose; and expenditure requiremsnts in which the resources are
provided to the Sheriff on a reimbursement basis.

Interest earnings on deposits are recorded when earned.

Those revenues susceptible fo accrual are sales taxes, property taxes, grants, contracts, interest revenue and
charges for services. Substantially zli cther revenues, including fines, forfeitures and commissions, are not
susceptible to acerual because generally they are not measurable untll recelved in cash.

Expenditures

Salaries and related benefits are recorded when employee services are provided.

Purchases of various operating supplies are recorded as expenditures in the accounting period in which they
are purchased.

Substantially all other expenditures are recognized as expenditures when the related fund liability has been
incurred,

Transfers between funds that are not expected to be repaid, sales of assets and compensation for loss of
assels are accounted for as other financing sources (uses). These other sources {uses) are recognized at the
time the underiylng events occur.

Government-Wide Financial Statements (GWFS)

The column labeled Statement of Net Assets (Statement A} and the column jabeled Statement of Activities
(Statement B) display information about the Sheriff as a2 whole. These statements include all the financial
activities of the Sheriff. Information contained in these columns reflect the economic resources measurement
focus and the accrual basis of accounting. Revenues, expenses, gains, losses, assets and liablllties resulting
from exchange or exchange-like transactions are recognized when the exchange occurs (regardless of when
cash is recesived or disburses). Revenues, expenses, gains, losses, assets and liabilities resuiting from
nonexchange transactions are recognized in accordance with the requirements of GASB Statement No. 33,
Accotnting and Financial Reparting for Nonexchange Transactions.

Program revenues include (a) fees and charges paid by the reciplents of services offered by the Sheriff, and (b)
grants and contributions that ara restricted to meeting the operational or capital requirement of a particular
program. Revenues that are not classified as program revenues, including ali taxes, are presented as general
revenues.
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Basis of Accounting/Measurement Focus {continued)

A fund is considered major if it is the primary operating fund of the Sheriff or its total assets, ljabilities, revenues,
or expenditures of the individual governmental fund is at least 10 percent of the corresponding total for all
governmental funds. Based on this criteria the Sheriff has no major funds.

The following reconciling schedule is presented to reconcile and explain the differences in fund balances and
changes in fund balances as presented in these statements to the net assels and changes in net assets
presented in the Government-Wide financial statements.

Statement A
Fund financlal statements totai fund balances % 6,906,161
Interfund transactions are eliminated In consolidation:
Interfund receivables {84,527
Interfund payables 54,527 -

Capltal assets used in governmental activities are not current financial resources and,
therefore, are not reported In fund financial statement, but ars reported in the
governmental activities of the Statement of Assels

Cost of capital assets 1,981,697
tess accumulated depreciation 1,246,554
Lang-termn ligklities are not due and payable In the current period and are not 735,143

included In the fund financlal statements but are Included in the governmental
aclivities of the Statlement of Asseis

Compensated absences (146,842}
Certaln deferred revenues are reported in the governmental funds but not in the
Statement of Net Assels 89,024
Governmant-wide statement net assets $ 7,583,385
Statement 8
Fund Financial statements excess of revenues over expenditures $ 1,280,933

Governmental funds report capital outiays as expenditures because such outlays
use current financlal resources. However, for governmental activities those capital
outlays are reporied in the Statement of Net Assets and are ellocated over their
useful lives in the Statement of Activities,
Capilal outlays 376,530
Depreciation expense . {120,012)
In the Statement of Activities, cerlain operating expense, such as compensated
absences are measurad by the amounts earned during the year. In the govemmental
funds, however, expenditures far these tems are measured by the amounts
actuzlly pald.
(Increase) decrease in accrued compensated absences 1,208
Because of tha timing of actual receipt, some revenues afe not considered "available”
to pay current obligations and are nct reported In the govemnmental funds, Thay
are, however, reporied in the Statement of Activities

E. Budgets

Proposed budgets, prepared on the modified accrual basis of accounting, are published in the official journal at
least 10 days prior to the public hearing. Public hearings are held at the Sheriff's office during the month of
June for comments from taxpayers. The budgets are then legally adopted by the Sheriff and amended during
the year, as necessary. Budgets are estabiished and contrelled by the Sheriff at the ohject level of expenditure.
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E. Budgets (continued)

The Sheriff must approve all changes or amendments to the budget. The general fund budget was amended
during the year.

Appropriations [apse at year-end and must be reappropriated for the following year to be expended. Budgeted
amounts included in the accompanying financial statements includa the original adopted budget amounts and
the final budget which includes all amendments.

F. Cash and Cash Equivalents

Cash includes amounts in demand deposits, interest-bearing demand deposits, money market accounts or
nonnegotiable cerificates of deposit. Under state law, the Sheriff may deposit funds in demand deposits,
interest-bearing demand depasits, money market accounts, or time deposits with state hanks erganized under
Louisiana [aw and national banks having their principal offices in Louisiana. In addition, local governments in
Louisiana are authorized to invest in the Louisiana Asset Management Pool, inc. (LAMP), a non-profit
corporation formed by an initiative of the State Treasurer and organized under the laws of the State of
Louisiana, which aperates a local government investment pool.

G. Investments

Under Louisiana Revised Statute (R.S.) 33:2955, the Sheriff may invest in United States bonds, treasury notes,
or certificates. These are classified as investments if their original maturities exceed 90 days; however, if the
original maturities are 90 days or less, they are classified as cash equivalents. Under this definition the Sheriff
does not have any investments.

H. Compensated Absences

The Sheriff has the-following policy relating to vacation and sick leave;

After one year of service, all regular, full-time employees are grantad 10 days of vacation leave each year. With
12 years plus continuous service with the DeSoto Parish Sheriff, employees are granted 15 days vacation each
year. Vacation leave may be accumulated and carrfed forward to succeeding years. Upon termination of
employment, employees are paid for up to 160 hours of accumulated vacation eave. Sick [eave is granted on a
case-by-case basis, at the discretion of the Sheriff.

The Sheriffs recognition and measurement criterion for compensated absences is as follows: The vacation
leave is accrued as a liability as the benefils are earned by the employees. Sick leave is not accrued.

. Capital Assets

Capital assels are capitalized at historical cost or estimated cost if historical cost is not available. Donated
assets are recorded as capital assets at their estimated fair market value at the date of donation. The Sheriff
maintains a threshold level of $2,500 or mare for capitalizing capital assets.

Capital assets are recorded in the Statemeant of Net Assets and Statement of Activities. Since surplus assets
are sold for an immaterlal amount whan declared as no longer needed for public purposes, no salvage value is
taken into consideration for depreciation purposes. Al capital assets, other than land, are depreciated using
the straight-line method over the following useful lives:

Asset Class Estimated Usefu! Lives
Equipment and furniture 5-20
Vehicles 5
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DeSoto Parish Sheriff
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Notes to the Basic Financial Statements
June 30, 2008

J. Interfund Transactions

Resources belonging to particular funds are commonly shared with other funds that need access to additicnal
resources. When resources are provided without expectation of repayment, the transaction is reported a a
transfer and is freated as a source of income by the recipient and s an expenditure or expense by tha provider.
If repayment is expected, these receivables and payables are classified as "Advance to (from)jother funds.” In
preparing the government-wide financial statements, fransfers are eliminated fo present net transfers for
governmental activities. In addition, interfund receivables and payables are eliminated to present a net balance
for each fype of activity.

K. Prepaid ltems

Payments made to vendors for services that will benafit beyond June 30, 2008 are recorded as prepaid
eXpenses.

L. Fund Equity

in the fund financial statements, governmental funds repori reservations of fund balance for amounts that are
not available for appropriation or are legally restricted by outside parties for use for a specific purpose.

M. Restricted Net Assets

Faor government-wide statement of net assets, net assets are reported as restricted when constraints placed on
net asset use are either;

1. Externally imposed by creditors (such as debt covenanis), grantors, contributors, or laws or
regulations of other governments; or
2. Imposed by law through constitutional provisions or enabling legislation.

N. Deferred Revenues

Deferred revenues arise when potential revenues do not meet both the “mesasurable” and “available” criteria for
recognition in the cument period. Deferred revenues also arise when the Sheriff receives resources before it
has a legal claim to them, as when grant manies are received prior to the occurrence of qualifying expenditures.
in subsequent periods, when both revenue recognition criteria have been met or the Sheriff has a legal claim to
the resources, the liability for deferred revenue is removed from the balance sheet and revenue is recognized.

O. Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America require management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues, expenditures, and expenses during the reporting period.
Actual resulis could differ from those amounts.

2. LEVIED TAXES

The Sheriff was autharized an ad valoram tax millage of 12.47 mills and levied taxes of 12.47 mills for 2008. Ad
valorem taxes are recorded in the year the taxes are assessed.

Total assessed valug was $329,776,185 in 2008. Louisiana state law exempts the first $75,000 of assessed
value of a taxpayer's primary residence from parish property taxes. This homestead exemption was a totzl of
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Mansfield, Louisiana
Notes to the Basic Financial Statements
June 30, 2008

2. LEVIED TAXES (continued)

$38,051,137 of the assessed value in 2008. The following are the principal taxpayers for the parish and their
2008 assessed valuztion {amounts expressed in thousands):

Type of Assessed Percentage of
Taxpayer Business Valuation Total Assessed
\/aluation
International Paper Co. Manufasturing $70,209 21.29%
Southwestern Electric Utility 24,067 7.30%
Exco Partners Ogerating Oil & Gas 23,629 7.17%
Tota $117,805 35.75%

The DeSoto Sheriff passed a one-half of one percent {1/2%) sales and use tax on July 17, 2004. Collection of
the {ax began October 1, 2004. These funds are dedicated to paying salaries and benefits for the law
enforcement persannel of the Sheriff. The amount of sales tax collected for year ended June 30, 2008 was
$2,748,825,

3. CASH AND CASH EQUIVALENTS

At Juns 30, 2008, the Sheriff has cash in interest bearing and non-interest bearing accounts (bock balance)
totaling $7,623,554 as follows:

Government Fiduciary
Funds Funds Total
Demand deposits- -~ -~ -~ $ -+~ 54,638 § 417,240 § - - 471,779
Interest-hearing demand deposils 6,068,239 1,084,117 7,192,356
Lamp account 8625171 825,171
Pelly Cash 700 700
Categorized bank deposits $ 6,748,649 $ 1,501,357 $ 8,250,006

These deposits are stated at cost, which approximates market. tnder state law, these deposits, or the resulting
bank balances, must be secured by federal deposit insurance or the pledge of securities owned by the fiscal
agent bank. The market value of the pledged securities plus the federal depesit insurance must at all times
egual the ameunt on deposit with the fiscal agent bank. These securities are held in the name of the pledging
fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties.

Depaosits {collected bank balances) at June 30, 2008, are $8,178,733. These deposits are secured from risk by
$500,000 of federal deposit insurance and $18,166,451 of pledged securities held by the custodial bank in the
name of the fiscal agent bank {GASB Category 3).

Even though the pledged securlties are considered uncollateralized (Category 3) under the previsions of GASB
Statement No. 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement of the custodial bank to
advertise and sell the pledged securities within 10 days of being notified by the Sheriff that the fiscal agent has
failed to pay deposited funds upon demand. Further, LRS 39:1224 states that securiiies held by a third party
shall be deemed to be held in the Sheriffs name.

At June 30, 2008, the balance in the Louisiana Asset Management Pool, Inc. (LAMP) account is $625,171,
(See summary of Significant Accounting Policies Note E.j In accordance with GASB Codification 150.164, the
balance in the LAMP account is not categorized in the three risk categories provided by GASB Codification
150.164 because the balance is in the pool of funds and therefore not evidenced by securities that exist in
physical or bock entry form. Only local governments having contracied to participate in LAMP have an interest
in the pool of assets. The primary objective of LAMP is to provide a safe environment for the placement of
public funds in short-term, high-quality investments. The LAMP portiolio includes only securities and other
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DeSoto Parish Sheriff
Mansfield, Louisiana

Notes to the Basic Financial Statements

June 30, 2008

3. CASH AND CASH EQUIVALENTS (continued)

abligations in which lecal governments in Louisiana are authorized to invest. Accordingly, LAMP investments
are resfricted to securities issued, guaranteed, or backed by the U.S. Treasury, U.S. government, or one of iis
agensies, enterprises, or instrumentalities, as well as repurchase agreements collateralized by those securities.
The dollar weighted average portiolic maturity of LAMP assets is restricted to not more than 90 days, and
consists of no securities with a maturity in excess of 397 days. LAMP is designed to be highly liquid to glve its
participants immediate access to their account balances. Therefore, under GASB 9, the Sheriff classifies this

account as cash.

4. RECEIVABLES

The following is a summary of receivables at June 30, 2008:

Intergovernmental revenues:
Parish LACE reverue
Other receivable
State grants
Probation officer
Bone fees, fines and forfeitures
Civil fees and sales
Ad valorem tax

Fees, charges, and commisslons for services:

Court altendance
Transporting of prisoners
Feeding and keeping prisoners
Local security contracts
Background checks

Tatals

General Nonmajor

Fund Funds Total
§ 41,300 5 $ 41,300
160 160
2,187 2,167
28,651 29,651
22,784 1275 24,058
13,363 13,363
90,208 90,305
10,100 10,100
9,459 9,459
24176 24176
24,733 24,733
18,952 18,062
$ 287,164 ¥ 1,275 3 288,439

proven to be uncoilectible. There are no allowances reparted.

5. INTERFUND RECEIVABLES/PAYABLES

The Sheriff transfers from the General Fund into the nonmajor funds in anticipation of grant revenues that will
be received by these funds. When the revenues arrive, the general fund Is repaid. Individual balances reported

All receivables are current and therefore due within one year. Allowances are reported when accounts are

as Interfund receivables/payables, advance to/from other funds at June 30, 2008, are as follows:

Ganeral Task Force Task Force
Fund Program Fund Budget Fund
Interfund receivable 3 46,505 & 5,700
Interfund payables {2,321} (18,247} {33,959)
Tatal 3 44 185 5 (12,547} (33,959)




DeSoto Parish Sheriff
Mansfield, Louisiana
Notes to the Basic Financial Statements
June 30, 2008

6. CAPITAL ASSETS

A summary of changes in office furnishings, equipment and vehicies follows:

Governmental Activilies Balance Balance
6302007  Additions Deletlons 6/30/2008
Depreciable assets: $ L 5 3
Office equipment & furmniture 216,252 100,419 316,671
Vehicles 1,388,916 276,110 1,665,026
Total depraciahle assets 1,605,168 376,529 0 1,981,697
Less accumulaied depreciation 1,086,542 190,012 1,248,554
Capital assels, net 5 548,626 186,517 -5 735,143

Depreciation expense in the amount of $149,525 was charged to public safety.
7. LONG-TERM DEBT

The following is a summary of long-term debt transactions {compensatory time) for the year ended June 30,
2008:; ’

Long-term
debt
Compensated absences at July 1, 2007 % 148,150
Additions 146,042
Deductions {148,150)
Compensated absences at June 30, 2008 $ 146,042

8. PENSION PLAN

Plan Description. Substantially all employees of the DeSolo Parish Sheriffs office are members aof the
Louisiane Sheriffs’ Pension and Relief Fund {(System), a cost-sharing, multiple-employer defined benefit
pension plan administered by a separate bozrd of trustees.

All Sheriffs and all deputies who were between the ages of 18 and 50 at the time of original employment, are
found to be physically fit, and wha earn at least $400 per month ara required to participate in the System.
Employees are aligible to retire at or after age 55 with at least 12 years of credited service and receive a
henefit, payable monthly for life, equal to a percentage of their final-average salary for each year of credited
service. The percentage factor to be used for each year of service Is 2.5% for each year if total service Is at
least 12 but less than 15 years, 2.75% for each year if total service is at least 15 but less than 20 years, and 3%
for each year if total service is at least 20 years (Act 1117 of 1995 increased the accrual rate by 0.25% for all
service rendered on or after January 1, 1980.) In any case, the retirement benefit cannot exceed 100 percent of
their final-average salary. Final-average salary is the employee’s average salary over the 36 consecutive or
joined months that produce the highest average. Employees who ferminate with at least 12 years of service
and do not withdraw their employee contributions may retire at or after age 55 ard recejve the benefit accrued
to their date of termination as indicated previously. Employees who terminate with at least 20 years of credited
service are also eligible to elect early benefits between ages 50 and 55 with reduced benefits egual to the
actuarial equivalent of the benefit to which they would otherwise be entitled at age 55. The System also
provides death and disabllity benefits. Benefits are established or amended by state statute.
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8. PENSION PLAN (continued)

The System issues an annual publicly available financial report that includes financial statements and required
supplementary information for the System. That report may ba abtained by writing to the Louisiana Sheriffs’
Pension and Relief Fund, Post Office Box 3163, Monroe, Louisiana 71220, or by calling (318} 362-3191.

Funding Folicy. Plan members are requirec by state statite to contribute 10 percent of thefr annual covered
salary and the DeSoto Parish Sheriff is required to contribute at an actuarially determined rate to the persion
plan. The current rate is 11 percent of annual covered payroll. Contributions to the Systemn also include cne-
half of one percent of the taxes shown to be collactible by the tax rolls of each parish and funds as required and
available from insurance premium taxes. The contribution requirements of plan members and the DeSolo
Parish Sheriff are established and may be amended by state statute. As provided by Louisiana Revised Statute
11:103, the employer contributions are determined by actuarial valuation and are subject to change each year
based on the results of the valuation for the prior fiscal year. The DeSoto Parish Sheriff's contributions to the
System for the years ended June 30, 2008, 2007, and 2006 were $385,158, $354,856, and $352,275,
respectively, equal to the required confributions for each year.

4, OTHER POST-EMPLOYMENT BENEFITS

According the R.S. 33:1448(G), the Shariff is required to pay the costs of group medical and dentai insurance
and for the first ten thousand dollars of life insurance for all Sheriffs’ and Deputy Sheritfs’ retired with at least
fifteen years of service who are at least fifty-live years of age. For the year ended June 30, 2008, there ware
five retirees recelfving these benefits and the total amount of premiums pald for them totaled $22,381.

In Juns, 2004, The Governmental Accounting Standards Board issued Statement No. 45, "Accounting and
Financial Reporting by Employers for Post-employment Benefit Plans Other Than Pension Plans.” The Sheriff is
required to implement this standard for the year ending June 30, 2009. The Sheriff has not yet determined the
full impact that the adoption of Statement No. 45 will have on the financial statements.

10. DEFERRED COMPENSATION

Certain employees of DeSoto Sheriff participate in the Louisiana Public Employees Deferred Compensation
Plan adopted under the provisicns of the Internal Revenue Code Sectlon 457. Complete disclosures relating to
the Plan are included in the separately issued audit report for the Plan, availzble from the Louisiana Legisiative
Auditor, P. O. Box 84397, Baton Rouge, Louisiana 70804-8397.

11. CHANGES IN AGENCY FUND BALANCES

A summary of changes in agency fund balances due to taxing bodies and others follows:

Baiance Balance

FUND July 1, Additions Deductions June 30,
Tax collector B 953,437 5 29092439 § 20,882,149 $ 1,063,727
Clvil 222,325 1,070,449 1,157,665 435,109
Criminal 271,426 2,804,935 2,799,379 276,962
Crug Selzures Escrow 19,411 28,460 27,353 20,518
Inmate Commissary 5,501 108,166 109,659 5,008
Tolals $ 1472100 $ 34,005449 § 33,876,205 $ 1,501,344
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12. LITIGATION AND CLAIMS

At June 30, 2008, the DeSoto Parish Sheriff was involved in two [awsuits which were either adequately covered
by liability insurance ar, in the opinion of the Sheriff's legal counsel, will not result in any liability to the Sheriff.

The Sheriff receives grants for specific purposes that are subject to review and audit by the grantor agencies.
Such audits could result in a request for reimbursement for disaliowed costs under the terms of the agreements.
in the opinion of management, such disallowance, if any, would be insignificant.

13. RISK MANAGMENT

The Sheriff is exposed to various risk of loss related to torts, theft of, damage to, and destruction of assets,
errors and omissions, and injuries to employees. To handle such risk of loss, the Sheriff maintains commerciai
insurance policies covering: automobile liability, medical payments, uninsured molorist, and collision; health
insurance providing 100 percent coverage for any employze injured while on the job; and surety bond
coverage. No claims were paid on any of the policies during the past three years which exceeded the policies’
coverage amounts. In addition to the above policies, the Sheriff also maintains a liability insurance policy with
the Louisiana Sheriffs' Risk Management Program. No claitm has been paid an the policy durlng the past three
years nor is the Sheriff aware of any unfiled claims.

14. FEDERAL FINANCIAL ASSISTANCE

During the year ended June 30, 2008, the DeScoto Parish Sheriff participated in the following federa!l financial
assistance programs:

Federal
CFDA Grant Issues/
Federal Grantor/Pass-through Grantor/Program Title Number Number Expenditures
United States Department of Justice
Louisiana Commission of Law Enfarcement
Multi-Jurisdictional Task Farce 16.738 BO7-1-007E02 3 38,090
Total Federal Financial Assistance 3 38,080

The DeSoto Parish Sheriffs office administers monies received for Homeland Security/Emergency
Preparedness Grants that are distributed by the DeSoto Parish Police Jury. This revenue is recorded by the
DeSoto Parlsh Police Jury.

16. TAXES PAID UNDER PROTEST

The net assets held for others pending court action in the Tax Collector agency fund at June 30, 2008 reflects
taxes paid under protest, plus interest earned to date on these funds. These funds are held pending resolution
of the protest.

17. RELATED PARTY TRANSACTIONS

Procedures, observations, and inguiries did not disclose any material related party transacticns for the fiscal
year ended June 30, 2008.

18. ON-BEHALF PAYMENTS FOR SALARIES
The Sheriff recognizes as general fund revenues and expenses supplemental pay made by the Stale of

Louisiana to the Sheriff's employees. For year ended June 30, 2008 the state contributed $371,918.
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REQUIRED SUPPLEMENTARY INFORMATION
(PART II}

BUDGET COMPARISON SCHEDULE



EXPENDITURES/EXPENSES
Public Safety:

Persanal services & related benefils
Ovperating expenses
Materlals & supplies
Travel & ather charges
Capital outtays
Tofal Expenditures/Expenses

PROGRANM REVENUES

Prisoner reimbursement fees
Contractual fees
Fines, forteitures, and olher fees
Cperating grants and contributions
Tolat Program Revenues
Net Program Expense

GENERAL REVENUES

Property taxes
Sales laxes
State revenue sharing
Video Poker
Miscellangous Income
Investnent earnings
Total General Revenues

EXCESS (Deficiency) of REVENUES OVER
EXPENDITURES/CHANGE IN NET ASSETS

Other financing sources:

Operating transfers in {out)

Sale of assets

Compensation for damaged assels
Total other financial sources

EXCESS (Deficiency) of REVENUES OVER
EXPENDITURES AND OTHER FINANCING
SOURCES/CHANGE IN NET ASSETS

FUND BALANCEINET ASSETS:
Beginning of the Year

End of Year

The accompanying notes are an integral part of the financlal statements,

DESOTO PARISH SHERIFF
Mansfield, Louisiana

BUDGETARY COMPARISON SCHEDULE - GENERAL FUND

June 30, 2008

SCHEDULE 1

Varance with

General Final Budget
Original Final Fund Positive({Negative)
$ 4425140 & 5,043,440 5015525 % 27,815
§70,845 586,295 579,613 5,682
630,497 834,437 815,313 119,124
18,000 275,650 270,948 4,702
265,000 275,100 376,530 (100,430
5,909,481 7,415,821 7,097,929 57,993
337,300 419,540 - 386,536 (33,004)
481,700 £68,100 613,589 {52,511)
353,950 682,650 640,009 (32,541)
575,450 851,250 594,703 (56,547)
1,548,400 2.412,440 2,244,737 (174,703)
4,361,081 4,696,481 4,813,182 {116,710)
2,241,500 2,942,500 2,942,607 (283)
2,100,000 2,508,000 2,748,825 242,825
55,000 37,000 74,320 37,320
90,000 144,000 143,085 {15}
20,800 39,100 24,209 {14,851)
117,500 166,000 168,876 {2,876)
4,524,800 5,835,000 6,102,622 262,070
283,719 1,138,519 1,289,630 145,360
- (5,700) {5,740) (40}
15,000 20,000 - {20,000}
1,800 - 20,143 20,143
16,000 14,300 14,403 103
278,719 1,152,819 1,304,033 145,463
5,526,650 5,528,850 5,528,650 5,528,650
§ 5B0B368  § 6,681,469 6,832,683 5,674,113
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DESOTO PARISH SHERIFF
Mansfield, Louisiana

Notes to Required Supplementary Information
As of and for the Year Ended June 30, 2008

Budgetary information

The Sheriff's budget is prepared in accordance with accounting principles generally accepied in
the United States of America. Budgets for most governmental funds are adopted annually on the
cash basis of accounting.

The Louisiana Local Gavernment Budget Act provides that “the total proposed expenditures shall
not exceed the total of estimated funds availabie for the ensuing year.” The “total estimated funds
available" is the sum of the respective estimated fund balances at the beginning of the year and
the anticipated revenues for the current year,

Cther financing sources reported in the Statement of Revenues, Expenditures, and Changas in
Fund Balances-Governmental Fund {Statement E, page 18) is budgeted with other revenues.
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DeSeoto Parish Sheriff
Mansfield, Louisiana

Other Nenmajor Special Revenue Funds
Year ended June 30, 2008

Drug Task Force Budget Fund

The Drug Task Force Fund consists of a federal grant from the United States Department of
Justice passed through the Louisiana Commission on Law Enforcement and Administration of
Criminal Juslice, and local matching grants. The purpose of the fund Is fo increass the
apprehension, prosecution, adjudication, detention, rehabilitation, eradication, and treatment of
persons who viclale state and lecal laws relating tc the production, possession, and transfer of
controlled substances.

Drug Task Force Program Income Fund

The Brug Task Force Pragram Income Fund accounts for income from the sale of seized assets
and contributions. The purpose of the fund is to increase the apprehension, prosecution,
adjudication, detention, rehabilitation, eradication, and treatment of persons whe violate state and
local laws relating to the production, possassion, and transfer of controlled substances.

DARE Fund

The DARE Fund consists of a siate grant from the Louisiana Commission on Law Enforcement
and public donations and certain court costs. The grant, donations, and costs are used to reduce
ilegal drug use among youth through educational programs.

Commissary Fund

The commissary fund accounts for the profit made from the inmate fund. These funds are used to
purchase necessary items for the inmates.

Criminal interdiction/Grant Fund
The criminal interdiction fund holds manies released from drug seizures. The monies can be used

to supplemant the drug task foree. |f restricted granis are received, they are also accounted for in
this fund.
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Schedule 2
DESOTOQ PARISH SHERIFF
Mansfield, Louisiana

GOVERNMENTAL FUND TYPE - NONMAJOR SPECIAL REVENUE FUNDS
Balance Shest
June 30, 2008

Criminal
Task Force Task Force Interdiction/
Budgst Program DARE Commissary Grant
Fund Income Fund Fund Fund Fund Total
ASSETS
Cash 3 26,238 3 19,182 $ 53,309 § 10,518 § 6,980 3 116,238
Receivables 1,275 1,275
Interfund recelvahles 5,700 2,321 8,021
Prepaid expenses 150 150
TOTALASSETS $ 26238 3 24 882 3 57,008 & 10519 % 6890 % 125884
LIABILITIES & FUND EQUITY
Liabifities:
Due ta other taxing bodles 3 & 3 $ 3 ]
Interfund payables 33,959 18,247 52,206
Total liabilities 33,959 18,247 D 52 206

Fund equity:
Fund balance:

Reserved 57,055 57,055

Unreserved-undesignated {7,721} 5,635 10,519 6,900 16,423

Tetal Fund Equity (7.721) 6,635 57,053 10,519 6,050 73,478

TOTAL LIABILITIES & FUND EQUITY § 26,238 3 24882 3 57,065 % 10519 % 6890 % 125 6R4

Supplementary information. Presented for purposes of additional analysis only. k]|




DPESOTO PARISH SHERIFF
Mansfield, Ll.ouisiana

GOVERNMENTAL FUND TYPE - NONMAJOR SPECIAL REVENUE FUNDS
Statement of Revenues, Expenditures and Changes In Fund Balances

For the year ended June 30, 2008

Schedule 3

Task Task Criminal
Force Farce interdictiont
Budget Program DARE Commlssary Grant
Fund Fund Fund Fund Fund Total
REVENUES
Fees, Fines, Seizures, and Commissions L} 5 72537 & 1369 & ] § 86232
Qperating Granls and Conbributions
Federal grants 18,623 21,921 40,544
Tr-Parish matching funds 7.007 7,017
Interest 1,578 1,579
Miscellaneous 41,933 41,033
TOTAL REVENUES 25 640 72,537 37,186 41,833 J 177,305
EXFENDITURES
Public safety:
Persanal services and related henefits 11,235 3,636 19,600 2171 36,642
Operaling setvices 20,402 18,493 11,188 25,289 1,500 85,882
Materiats and supplies 1} 7672 7,035 14,246 3,093 32,046
Travel and ofher charges 2,385 2a57 1] 2,852
Capital oullay -
TOTAL EXPENDITURES 40,637 32 196 38,080 39,535 6,764 157,222
EXCESS {DEFICIENCY} OF HEVENUES OVER EXFENDITURES {14,997) 40,341 (895) 2,398 (6,764) 20,083
Other financing sourcas (uses)
Paid to other taxing entities {48,918} (48,918)
Traasler in 5740 5,740
Transfer out 0
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES [9,257) (8,577} (895) 2,398 {6,764) (23,095)
FLIND BALANGES, BEGINNING OF YEAR 1,536 15,212 57,950 8,121 13,754 96,573
FUND BALANCES, END OF YEAR g (7,029 % 6635 5 57,055 5 10519 5 6990 § 73,478
Supplementary information. Presented for purposes of edditional analysis only. 32




DeSoto Parish Sheriff
Mansiield, Louisjana

Fiduciary Fund Type—Agency Funds
Year ended June 30, 2008

Tax Collector Fund

Article V, Section 27 of the Louisiana Constitution of 1974, provides that the Sheriff will
serve as the collector of siate and parish taxes, licenses, and fees. The Tax Collector
Fund is used to collect and distribute these taxes to the appropriate taxing bodigs.

Civil Fund

The Civil Fund accounts for the collection of funds in civil suits, Sheriff's sales, and
garnishments and payment of these colleclions to the Sheriff's General Fund and other
recipients in accordance with applicable laws.

Criminal Fund

The Criminal Fund is a depository for cash bonds, fines, and court costs which are
posted in criminal and traffic cases and ihe collection of a bond fee charge levied for the
processing of cash bonds. Bond fee charges are transferred to the Sheriff's General
Fund and cash bonds are held untii cases are heard in court and then either refunded to
defendants, or distributed as directed by the court.

Drug Seizures Escrow Fund

in accordance with Louisiana Revised Statute 40:2616, the District Attorney for the
Eleventh Judicial District has appointed the DeSoto Parish Sheriff as administrator for
the Drug Seizures Escrow Fund. This fund accounts for seized property subject to
forfefture to the law enforcement agencies that participated in the seizing process. The
distributions to the appropriate agencies are made only upon arder of the district
attorney as approved by the court.

Inmate Fund

The [nmate Fund accounts for funds of inmates that are used for personal items
purchased by the inmates.
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Additions:
Deposits:
Sheriff's sales
Fines, forfeitures, and costs
Garnishmenis
Selzures, bonds, eic
Taxes, fzas, eln, received

Ad valorem taxas:
Current year
Prior year
Protested

Stale revenue sharing

Interest on:

Oparating account
Pelinquent taxas
Priar year taxes

Cost of 1ax notlces, eic.

Redemptions
Other additions
Talal addilions
Daduetinns:

Selilement payments to:
Lovisiana Oept ef Forestry
Red River Levea District
Lauisiana Tax Cammission

DeSoto Parish:

Sheriff's Genersl Fund
Clerk of Court
Palice Jury
School Board
Parizh Libeary
Agsassar
Municipalities
District Attamay
Communicalions District
Criminal Court Fund
Litigants, attamays
Penslon Funds
Northwest Grime Lab
Northwest Juvenie Detention
Louisfana Rehabilitation
Fire Protection District No. 1
Fire Protection Disfrict No. 2
Firg Protection District No. 5
Fire Frotection District No. 8
Fire Pratection District No. 9
Woater District No. 1
Ambulance Service District
Other Settlaments
Refunds
Other reduclions

Tatal reductions

Change in Net Assets

Net Assets, beginning
Neat Assatg, ending

DESQTO PARISH SHERIFF
Mansfield, Louisiana

FIDUCIARY FUND TYPE- AGENCY FUNDS
Siatemenl of Changes in Net Assels
Far lhe year ended June 30, 2008

SCHEDULE 4

Drug
Tax Seizures
Callectar Clvil Criminal Escrow Inmate
Fund Fund Fund Fund Fund Total
893,309 893,308
2,702,779 2,702,779
177,140 177,140
102,156 26,460 130,616
29,170,088 29,170,089
30,801 30,801
130,588 130,588
581,827 §81,827
29,451 29,451
3,314 3,314
9705 98705
13,48% 13,488
19,317 19,317
3,848 108,166 113.014
29,992,439 1,070,449 2,804,835 28,460 109,166 34,005,449
28,022 28,922
2,880 2,880
6,935 £,935
3,062,401 237,530 321,094 3,822,015
8,291 29,151 122,634 160,076
3,985,977 982,045 4,968,022
15,501,145 18,501,145
726,869 726,869
819,031 818,031
734 734
383,219 27,3583 410,572
247 163 247,163
870,871 570,971
198,650 198,650
819,258 810,258
132,378 132,376
90,388 90,388
43,893 43,893
301,856 301,956
147,210 147,210
184,580 194,580
1,414,781 1,414,721
204,898 204,898
1,387,114 1,387,114
943,268 943,268
87,238 87,238
79,370 63,805 143,255
692,334 109,659 201,993
29,882 149 1,157,665 2,799,378 27,353 109,659 33,876,205
110,280 (87.216) 5,656 1,107 1493} 23,244
953,437 222,325 271,428 19,411 5,501 1,472,100
$ 1063727 % 135100 5 276982 % 20,518 § 5008 § 1,501,344
34
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OTHER REPORTS REQUIRED BY

GOVERNMENT AUDITING STANDARDS

The following pages contain a report on internal control and on compliance with laws
regulations, and other matters in accordance with Government Auditing Standards as
required by Government Auditing Standards, Issued by the Comptroller General of the
United States and the Louisiana Governmental Audit Guide, issued by the Socicty of
Louisiana Certified Public Accountants and the Louisiana Legislative Auditor. The report
is based solely on the audit of the financial statements and includes, where appropriate,
any significant deficiencies and/or material weaknesses in internal control or compliance
and other matters that would be material to the presented financial statements



Deboraty D. Dees, MBA, GLA

122 JEFFERSON STREET e« MANSFIELD, LOUISIANA 71052 = (318) 872-3007 e« FAX (318) 872-1357

CERTIFIED FUBLIC ACCOUNTANT

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

DeSoto Farish Sheriff
Mansfield, Louisiana

[ have audited the financia! statements of the governmental activities, as well as the aggregate nonmajor
governmental funds, of the DeSoto Parish Sheriff as of and for the year ended June 30, 2008, and have issued
my report thereon dated January 23, 2009. | conducted my audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Cantrol Over Financial Reporting

In planning and performing my audit, | considered The DeScto Parish Sherif’s internal control over financial
reporting as a basis for designing my auditing procedures for the purpose of expressing my opinions on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the DeScto Parish
Sheriff's internal contral over financial reporting. Accordingly, | do not express an opinion on the effectiveness of
the DeSoto Parish Sheriff's internal control over financial reporting.

My consideration of internal control over financial reporting was for the limited purpose described in the preceding
paragraph of this section and would not necessarily identify ail deficiencies in internal control over financial
reporting that might he significant deficiencies or material weaknesses. However, as discussed below, | identified
certain deficiencies in internal control over financial reporting that | consider to be significant deficiencies.

A control deficiency exists when the design or operation of a control does not allow management or employees, in
the normal course of performing their assigned functions, ta prevent or detect misstaternants on a tmely basis. A
significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the
DeSoto Parish Sheriff's ability to initiate, authorize, record, process, or report financial data reliably in accordance
with generally accepted accounting principles such that there is more than a remote likelihood that a
misstatement of the DeSoto Parish Sheriffs financial statements that is more than inconsequential will not he
prevented or detected by the DeSoto Parish Sheriff's intermal control. | consider the deficiencies descrihed in the
accompanying schedule of findings and responses to be significant deficiencies in internal control over financial
reporting: 2008-01 and 2008-02,

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than
a remote likelfhood that a material misstatement of the finarclal statements will not be prevented or detected by
the DeSoto Parish Sheriff's internal control.

My consideration of the internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all defisiencies in the internal control that might be
significant deficiencies and, accordingly, would not necessarily disclose all significant deficiencies that are also
considered {o be matarial weaknasses. However, | belisva that none of the significant deficiencies described
above is a material weskness.
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Compliance and Other Matters

As part of obigining reasunable assurance about whether the DeSoto Parish Sherif’s basic financial statements
are frae of material misstatement, | performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, nancompliance with which could have a direct and material effect on the
determination of financial statement amounts., However, providing an opinion on compliance with those
provisions was not an cbjective of my audit and, accordingly, | do not express such an gpinion. The resuits of my
tests disclosed one instance of noncompliance that is required to be reported under Government Audiling
Standards and which is described in the ascompanying schedute of findings and responses as: item 2008-03,

DeSoto Parish Sheriff's response to the findings identified in my audit is described in the accompanying schedute
of findings and responses. | did not audit DeSato Parish Sheriff's response and, accordingly, | express no opinion
on it

This report is intended solely for the information and use of the DeSolo Parisn Sheriff, management of the
Sheriff's office and the Louisiana Legislative Auditor, federal awarding agencies, and pass-through entities and is
not intended to be and should not be used by anyone other than these specified parties. Under Louisizna
Revised Statute 24:513, this report is a public document and iis distribution is not imited.

gaﬂwdugﬁ oéﬁ%, CPh

Mansfield, Louisiana
January 23, 2008
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AUDIT FINDINGS




DESOTO PARISH SHERIFF
Mansfield, Louisiana
Schedule of Findings and Responses
For the Year ended June 30, 2008

Part . Summary of Audltor's Results

INDEPENDENT AUDITOR'S REPCRT:

| have audited the hasic financial statements of the DeSoto Parish Sheriff as of and for the year ended June 30,
2008, and have issued my report thereon dated January 28, 2008. | conducted my audit in accardance with
auditing standards generally accepted in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. My
audit of the financial statements as of June 30, 2008, resulted in an unqualified opinion.

REPORT ON COMPLIANCE AND INTERNAL CONTROL OVER THE FINANCIAL REPORTING:

Internal Control

Material Weaknesses ] Yes Pd No

Other Conditions K Yes 1 Ne
Compliance

Complianca Material to Financial Statements Yes [0 No

A management letter was not issued.

FEDERAL AWARDS

Not applicahle

Part . Findings relating to the Financial Statements which are required to be Reporled under Government
Auditing Standards.

FINDINGS RELATED TO INTERNAL CONTROL

2008-01. Inadequate design of internal control over financial statement preparation.

Criteria: In the past, auditors were able to draft the financial statements with management accepting responsibility.
Effective for financial statements ending on or after December 15, 2006, Statements on Auditing Standards 112
expands management's responsibility to ensure the proprietary and completeness of the financial statements and
related footnotes.

Finding: The Sheriff's staff responsible for preparation of the financial statements and related footnote disclosure in
accordance with generally accepted accounting principles (GAAP) lacks the resources andfor knowledge necessary
fo infernally complete the reporting requirements.

Recommeandation: The Sheriff should eithar: 1) obtain the resources and/or knowledge necessary to internally prepare

or review the auditor's preparation of the financial statements and related footnote disclosures in accordance with
GAAP, or 2} determine if the ¢ost of 1) overrides the benefit of correcting this contro! deficiency.
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DESOTO PARISH SHERIFF
Mansfield, Louisiana
Schedule of Findings and Responses
For the Year ended June 30, 2008

2008-02. inadequate segregation of duties.

Criteria. Good internal control requires that different perscnnei be assigned to authorize transactions, record
transactions, and maintain custody of assets.

Finding. The Sheriff does not have adequate segregation of functions or duties within the accounting system.
Because of this, monitoring cantrals that could be used to detect errors and/ar inappropriate actions cannot be
performed effectively,

Recommendation: The duties should be segregated to the extent possible to prevent both intentional and
unintentional errors. Segregation includes: 1) separating transaction authorization from custody of related assets;
2} separating initializing transactions from general ledger posting and maintenance; 3) separating moenitoring
respensibility from record-keepling. Where these segregaticns are not practical, | recommend close supervision
and review.

FINDINGS RELATED TC COMPLIANCE

2008-03. Violation of the Louisiana Audit Law

Criteria: Louisfana Revised Statutes require the DeSoto Parish Sheriff to submit annual financial statements to the
Louisiana Legislative Auditor with six () months of the end of the fiscal year.

Firding: The Sheriff failed to submit his annual financial statements within the required time.

Recommendation: Because of a death in my family, |, as auditor, was unable to complete the audit before the
required due date. An extension was requested and granted by the Louisiana Legislative Auditor.
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None,

DESOTO PARISH SHERIFF
Mansfield, Louisiana
Schedule of Prior Year Findings
For the Year ended June 30, 2008
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DeSoto Parish Sheriff’s Otfice
205 Franklin Street
Mansfield, Lowuisiana 71052
Phone (318) 872-3956 » FAX (318) 872-2304

Patrick Cobbs
Rudn;};‘A'rrl;llC|(1C Chicf Deputy
il .

DESOTO PARISH SHERIFF
Mansfield, Louisiana

RESPONSE TO CURRENT YEAR FINDINGS
FOR THE YEAR ENDED JUNE 30, 2008

2008-01 Financial statement preparation

Based upon the cost versus benefit of obtaining the necessary resources and/or treining, 1
have determined that is not cost effective for the accounting department to obtain the
necessary qualifications and training to establish internal controls over the preparation of
financial statements in accordance with GAAP. I feel it is in my interest to continue to
outsource this task to the independent auditor, and to carefully review the draft financial
statements and notes prior to approving them and accepting responsibility for their -
content and presentation.

2008-02 Segregation of Duties

At this time ] have determined that it is not cost effective to attempt to achieve complete
segregation of duties within the accounting functions of the DeSoto Parish Sheriff. We
will try to rotate duties among available personnel whenever possible. We will, also, try
to build in more effective monitoring controls separate from the record-keeping
functions.

2008-03 Louisiana Audit Law violation
I concur with the auditor’s recommendation

Respec 7 nbmijtted,

Rodney Arbuckle
Sheriff



